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Press Release 
19th July 2010

Bord na Móna announces a strong performance in 2009/10
· Solid  performance in a challenging environment  -

· Growth plans advanced in renewable energy and resource recovery  -

-   Progress achieved on innovation and diversification   -

Bord na Móna today announced its annual results for last year (year ending March 2010) with operating profits of €23.0 million compared to €23.8 million the previous year.

Turnover was €384 million, marginally down 4% compared to €401.5 in 2008/2009.

Operating Profits as a percentage of turnover stood at 6.0% compared to 5.9% the previous year. 

Total numbers employed in the group were on average 2,136 up 72 on the 2,064 figure last year.

A dividend of €5 million was paid to shareholders.

Chief Executive Officer of Bord na Móna, Gabriel D’Arcy, states: “These figures reflect a very solid performance for Bord na Móna in a challenging business environment. Despite the unprecedented weather impact on our feedstock supply and stock losses due to severe flooding we managed to produce a result in line with our expectations. Overall our 2009/10 results support our strategic decision to diversify the business of Bord na Móna away from a reliance on peat. There were a number of milestones in 2009 that are worth noting in this regard”:



Funding

· In 2009 we successfully completed a private placement of $205 million (€146 million) senior unsecured notes with average maturities of approximately 8 years.  Bord na Móna raised these funds in the United States and has earmarked these funds, mostly for innovation and projects in the renewable energy and resource recovery areas. Launched at $100 million, the transaction was oversubscribed and upsized to $205 million.



Renewable Energy

· Last year we lodged two new planning applications to expand our wind energy portfolio by 120 MW. Last week we received planning permission for a €120 million 80 MW wind farm at Mount Lucas in Offaly. Progress is also being been made on our 300 MW Oweninny wind farm at Bellacorick, Co. Mayo, which will be the biggest on shore wind farm in Ireland. 

We advanced our co-fuelling agenda during the year with 7.8% of biomass feedstock replacing peat into our Edenderry Power station. This is part of our ongoing strategy to ensure the plant will be less peat dependent in the future.

Environmental

· In 2009 Bord na Móna Environmental won some important new contracts in Hong Kong, Paris, the U.K. and Italy for its market leading environmental technology. Bord na Móna is now a global leader in removing odour and emissions from waste water and solid waste treatment plants using biological techniques. Bord na Móna has now completed some 600 installations in four continents with patented technologies using peat and seashells.

Horticulture

· Our horticulture division recorded a strong performance last year as it continued to pursue export opportunities and has become a lead player in the growing media business in the United Kingdom and Ireland. This performance has been particularly satisfying given the competitiveness of the retail sector and ongoing currency fluctuations. Our response has been to seek continuous improvement in our cost base complemented with innovative product development particularly in peat reduced and peat free solutions.
Fuels

· Our fuel sales in 2009/10 were boosted by the harsh winter conditions.

Additionally we launched a new eco range during the season and continue to work with our customers to add value to the ignition category in the retail channel.

Resource Recovery

· Our Resource Recovery business grew in 2009/10 as we increased our domestic customer base and won some major commercial contracts. We achieved a diversion from landfill of some 54% and to accelerate this figure we are investigating a range of technology options including the feasibility of a Mechanical and Biological Treatment plant at our waste technology site in Drehid, Co. Kildare. 
Pensions 

· In 2009 our overall pension deficit was reduced from €45 million to €20 million. We also secured agreement with our employees on a restructuring of our main pension scheme and are making good progress on the remaining pension scheme.
Sustainability

· Over the past year Bord na Mona made progress on all our key sustainability         indicators. 

· Co-fuelling of Edenderry Power with biomass rose from 2.3% to 7.8% 
· Our rate of peat dilution in our horticultural growing media increased from 22.5 to 24%
· The amount of waste diverted from landfill increased from 50% to 54%
Turnover from sustainable activities increased by 11% from €66.5 million to €74.0 million

“I am pleased to report that the outlook for 2010 is shaping up well. We are making progress on a number of potential new investment opportunities in our existing core business and in some new green technology areas.

“Bord Na Móna has been involved with a number of interest groups over the years in reviewing proposals to use our cutaway peatlands to relieve flooding in the Shannon basin. We welcome the recent conclusion of a study by consultants RPS on behalf of Dublin City Council and the Department of the Environment regarding the Water Supply Project for the Dublin Region; it is both innovative and imaginative. The proposal to take peak water from the River Shannon as a new long-term strategic supply source would see peak water transported to a 500 acre reservoir on our lands at Garryhinch, Co Offaly and stored and treated there. This also creates an opportunity for Bord na Móna to expand our eco tourist facilities in the region, building on the acclaimed Boora Parklands. In the UK facilities like Rutland Water attract some 1 million visitors annually and are tremendous amenities for a range of leisure activities from water sports to bird watching. This proposal is very much in keeping with our objective of building new and sustainable businesses. Whilst this plan is at an early stage Bord na Móna will play a constructive and collaborative role with Dublin City Council on this key piece of infrastructure.

“We are also looking to leverage our position in environmental technology by growing our international business. We continue to put an emphasis on innovation at the core of Bord na Móna and I am pleased to report that our new Innovation Centre in Greensboro, North Carolina is giving us traction in the U.S. market. On the back of this investment we have just announced a partnership agreement with All Tech Environmental (All Tech). The agreement, which was arranged by Wastewater Technologies, Inc. (WTI), provides for the supply of proprietary technologies that will be used to treat wastewater in commercial and residential development markets that require nitrogen and phosphorous removal to high-performance permit levels, water reuse, and high-strength waste applications.  Within a short time frame, WTI and All Tech, together with Bord na Móna have established a pipeline of projects valued in excess of US$3 million. This will create a platform for significant growth in this sector of the U.S. market and demonstrate an early return on our innovation investment.

Mr D’Arcy concluded; “Bord na Móna’s 2009/2010 results represent a very solid performance against a backdrop of a highly competitive marketplace and particularly challenging weather conditions. We remain determined to continue to deliver our strategic plan in a sustainable and prudent fashion and we are confident that we will make further substantial progress in 2010/11. Innovation will continue to be the key enabler of our diversification and growth ambitions”. 
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